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NSC-05 EPG-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 
CIAE-00 COME-OO FRB-03 INR-07 NSAE-00 XMB-02 
OPIC-03 LAB-04 SIL-01 L-03 H-01 IGA-02 SSO-OO 
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O P 21 1445Z JUN 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC IMMEDIATE 8135 
INFO AMEMBASSY BERN PRIORITY 
AMEMBASSY BONN PRIORITY 
AMEMBASSY BRUSSELS PRIORITY 
AMEMBASSY COPENHAGEN PRIORITY 
AMEMBASSY DUBLIN PRIORITY 
AMEMBASSY THE HAGUE PRIORITY 
AMEMBASSY LISBON PRIORITY 
AMEMBASSY LONDON PRIORITY 
AMEMBASSY OSLO PRIORITY 
AMEMBASSY OTTAWA PRIORITY 
AMEMBASSY PAIRS PRIORITY 
AMEMBASSY ROME PRIORITY 
AMEMBASSY STOCKHOLM PRIORITY 
AMEMBASSY TOKYO PRIORITY 
AMEMBASSY VIENNA PRIORITY 
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USEEC ALSO FOR US MISSION 

PARIS FOR TREASURY ATTACHE DYCHE 

E.O. 11652: N/A 

TAGS: EFIN, PO, BE, C, SW 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 
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REF: STATE 141852 

1 . ON JUNE 20 AMBASSADOR SAW CONSTANTINO QUERO 
MORALES, MINISTER OF STATE AND PRESIDENT OF 
VENEZUELA INVESTMENT FUND (FIV), TO PRESS CASE FOR 
GOV COMMITMENT. QUERO SAID VENEZUELA WILL BE 
REPRESENTED BY AMBASSADOR ALFREDO BALDO CASANOVA, 
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ASSISTED BY FIV STAFF MEMBER VICTOR HERNANDEZ, 

WHO ALSO ATTENDED LAST MEETING. 

2. QUERO SAID VENEZUELA WILL REPEAT WILL MAKE 
DEFINITE COMMITMENT TO PARTICIPATE IN THE LENDING 
EFFORT, BUT AMOUNT AND MODALITY OF PARTICIPATION 
HAVE NOT BEEN DECIDED. QUERO SAID FIV CHARTER 
IMPOSES STRICT REQUIREMENTS ON USE OF ITS FUNDS 
FOR THIS TYPE OF LENDING. HE WAS THEREFORE 
RELIEVED TO LEARN THAT NO DECISION WAS REQUIRED 
AT THIS POINT ON AMOUNT AND MECHANISM OF LENDING. 

GOV WILL ALSO ANNOUNCE ITS WILLINGNESS TO ASSIST 
IN LETTER TO BE CARRIED BY BALDO ADDRESSED TO THE 
PORTUGUESE GOVERNMENT. QUERO SAID FIV PARTICIPA- 
TION WILL BE FACILITATED IF PORTUGUEST GOVERNMENT 
IS WILLING TO ISSUE BONDS IN WHICH FIV COULD 
INVEST. QUERO MADE NO COMMITMENT CONCERNING 
THE AMOUNT, BUT IMPLIED THAT IT WOULD DEPEND SUB- 
STANTIALLY ON THE MODALITY OF GOV PARTICIPATION. 

3. BALDO TELEPHONED LATER TO CONFIRM THAT GOV 
WILL ANNOUNCE DEFINITE COMMITMENT TO PARTICIPATE. 

HE ALSO SAID THAT MODALITES MUST BE WORKED OUT, 

BUT INDICATED THAT ASSISTANCE WOULD PROBABLY TAKE 
FORM OF FIV PLACEMENT WITH CENTRAL BANK OF PORTUGAL. 

BALDO SAID VENEZUELAN COMMITMENT WOULD PROBABLY AMOUNT 
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TO ABOUT THREE PERCENT OF $700 MILLION TARGET, OR 
ABOUT $21 MILLION. ALTHOUGH GOV WOULD NOT WISH 
TO ANNOUNCE THESE DETAILS AT JUNE 22 MEETING, 

BALDO SAID PORTUGUESE GOVERNMENT WOULD BE INFORMED. 

4. BALDO REPEATED HIS PREVIOUS REQUEST THAT 
TRANSLATION FROM SPANISH BE PROVIDED AT THE MEETING. 

VAKY 
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